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V'  , 


ALBERTA  LIQUOR  CONTROL  BOARD 


Edmonton,  6th  February,  1946. 

The  Honourable  Ernest  C.  Manning, 

Premier , 

Parliament  Buildings, 

Edmonton,  Alberta. 

Sir: 

I  have  the  honour  to  submit  herewith  the  Report  of 
the  Alberta  Liquor  Control  Board,  covering  the  fiscal  period  from 
the  1st  April,  1944,  to  the  31st  March,  1945. 

I  have  the  honour  to  be,  Sir, 

Your  obedient  servant, 

John  A.  King, 

Chairman. 
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REPORT  OF  THE 

ALBERTA  LIQUOR  CONTROL  BOARD 


Introduction 

The  Fiscal  Year  ended  31st  March,  1945,  covers  the  twenty-first 
year  of  operation  by  the  Board. 

In  the  Report  for  the  previous  Year,  reference  was  made  to  the 
restrictions  imposed  by  Federal  Government  Order  of  December,  1942. 
These  restrictions,  in  so  far  as  they  deal  with  Spirits  and  Wines,  are 
still  in  effect,  and  in  consequence  available  supplies  of  these  products 
have  had  to  be  further  rationed,  in  order  to  meet  the  demands  of  an 
increased  number  of  Permit  Holders. 

For  the  Calendar  Year  which  ended  on  31st  December,  1944,  a 
total  of  410,475  Permits  was  issued.  This  compares  with  123,705 
Permits  issued  for  1938,  the  last  full  year  under  peace  time  con¬ 
ditions. 

Financial  Statements  and  Appendices,  covering  the  operations  of 
the  Fiscal  Year,  are  incorporated  in  this  Report. 


Licenses 

Five  Breweries  were  licensed,  this  being  the  same  number  as  in 
the  previous  year.  The  name  of  the  “ Edmonton  Breweries  Limited” 
was  changed  to  “  Sicks’  Edmonton  Brewery  Limited,”  and  that  of 
‘‘Lethbridge  Breweries  Limited”  to  “Sicks’  Lethbridge  Brewery 
Limited.” 

Sixty- two  Hotels  changed  hands  during  the  Year,  with  the  result 
that  the  Licenses  held  by  the  vendors  were  cancelled  and  new  Licenses 
were  issued.  The  total  number  of  Beer  Licenses  issued  was ;  436,  of 
which  number  373  were  operative  as  at  the  31st  December,  1944. 

The  Assiniboia  Hotel  at  Medicine  Hat,  which  was  the  leading 
Hotel  in  that  City,  and  which  had  been  a  landmark  for  many  years, 
was  totally  destroyed  by  fire  on  the  3rd  December,  1944.  Happily, 
there  was  no  loss  of  life.  It  was  impossible,  however,  for  the  owners 
to  obtain  the  necessary  permit  to  rebuild,  and  in  consequence  this 
well  known  hostelry  has  not  yet  been  replaced.  Extensive  remodelling 
and  refurnishing  of  one  of  the  other  Hotels  in  the  City,  has,  to  some 
extent,  relieved  what  would  otherwise  have  been  a  very  acute  situa¬ 
tion  with  respect  to  accommodations. 

Four  licenses  were  penalized  by  suspension  of  License  privileges. 
Two  of  these  suspensions  were  for  serving  beer  to  minors.  This  is 
an  offence  which  will  not  be  condoned,  and  licensees  may  expect  to 
be  disciplined  for  carelessness  in  this  regard. 

The  Board  appreciates  the  close  co-operation  extended  by  the 
Officials  of  the  Alberta  Hotel  Association  in  all  matters  pertaining 
to  the  Hotel  Industry. 

Licenses  were  issued  to  fifty  Clubs,  and  these  Organizations 
maintained  their  premises  in  satisfactory  condition  during  the 
Year. 
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Forty-eight  Canteens,  operating  under  the  supervision  of  the 
Armed  Forces  of  the  Crown,  were  licensed. 

A  Statement,  showing  Licenses  Issued  and  Penalties  Imposed, 
will  be  found  in  Appendix  “A”. 

Flavouring  Extracts  and  Essences 

Flavouring  Extracts  and  Essences,  which  contain  2^%  or  more 
Alcohol  in  Proof  Spirits,  may  only  be  sold  by  retail  by  persons  who 
hold  a  License  issued  by  this  Board.  During  the  Calendar  Year, 
1,690  such  Licenses  were  issued,  and  of  this  number,  16  were  cancelled 
outright  for  cause. 

Owing  to  restrictions  respecting  the  sale  of  Liquors,  it  has  been 
found  that  there  is  a  tendency  in  some  districts  to  resort  to  the  use 
of  Alcoholic  Extracts  for  beverage  pruposes. 

When  sufficient  evidence  is  obtainable  that  holders  of  Licenses 
are  selling  in  excessive  quantities,  or  are  supplying  Extracts  for 
beverage  purposes,  Licenses  are  withdrawn. 

Distribution  of  Beer 

Federal  restrictions  with  respect  to  the  quantity  of  Beer  which 
the  Board  could  sell  were  withdrawn  in  March,  1944,  and  in  conse- 
sequence  were  not  operative  during  the  period  covered  by  this 
Report.  * 

This  does  not  mean,  however,  that  an  unlimited  quantity  of  Beer 
was  available  to  the  public.  Supplies  of  Malt  were  still  restricted, 
and  additional  quantities  were  difficult  to  obtain.  As  the  output 
of  Beer  is  dependent  on  the  supply  of  Malt  available,  the  removal 
of  the  restrictions  on  quantity  sale  did  not  materially  affect  the 
situation  which  will  remain  difficult  until  more  Malt  is  available 
to  the  Brewers.  Containers,  such  as  kegs,  bottles  and  cartons, 
continue  in  short  supply,  and  this  creates  a  serious  problem  with 
regard  to  distribution. 

Law  Enforcement 

To  the  Officers  of  the  Royal  Canadian  Mounted  Police,  and  of 
the  City  and  Municipal  Police  Forces,  who  have  so  efficiently  en¬ 
forced  the  provisions  of  The  Liquor  Act,  the  Board  expresses  appre¬ 
ciation  and  thanks. 


General  Remarks 

The  sum  of  $205,349  was  realized  from  the  sale  of  Permits  for 
the  Calendar  Year  ended  31st  December,  1944,  but  as  the  amount 
is  paid  direct  to  the  Provincial  Treasurer,  the  item  does  not  appear 
in  the  Financial  Statements  of  the  Board. 

During  the  Fiscal  Year,  1,711  Individual  Permits  were 
cancelled. 
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Of  these  140  were  held  by  persons  who  were  interdicted,  and  whose 
Permit  privileges  were  consequently  automatically  withdrawn. 

Interdiction  Orders  received,  totalled  252,  and  160  Orders  were 
revoked  during  the  period,  in  addition  to  130  which  became  void, 
through  expiry  of  the  five-year  time  limit. 

As  at  the  31st  March,  1945,  the  number  of  Interdiction  Orders  in 
force  was  681. 


No  Local  Option  Plebiscites  were  held  during  the  period  covered 
by  this  Report. 

Prescriptions  issued  by  Medical  Practioners  totalled  4,785.  This 
number,  although  over  1,000  less  than  in  the  previous  twelve-month 
period,  is  still  very  largely  in  excess  of  normal  issue. 

Individual  sales  to  Permittees  totalled  3,366,224,  at  an  average 
of  $4.20  for  each  transaction. 

Cash  and  Trade  Discounts  and  Allowances  obtained  by  the 
Board  amounted  to  $9,240.28,  and  are  shown  in  the  “Cost  of  Goods” 
Statement. 


Shipments  by  Express  to  Permittees  totalled  80,334,  at  a  cost 
to  the  Board  for  transportation  charges  of  $25,012.36. 

In  addition,  3,837  parcels  were  forwarded  through  the  mails  to 
Permittees  at  points  not  served  by  Express.  The  cost  for  Postage 
amounted  to  $2,731.62,  and  this  was  defrayed  by  the  Board. 

The  Board  and  the  Alberta  Brewers  paid  to  the  Dominion  Govern¬ 
ment,  by  way  of  Customs  and  Excise  Duties,  Sales  Tax,  etc.,  an 
amount  in  excess  of  $5,448,000  during  the  Fiscal  Year  covered  by 
this  Report. 

Approximately  7,254,000  gallons  of  Beer  were  sold,  and  of  this 
quantity,  about  58,000  gallons  were  manufactured  outside  the 
Province. 

A  comparison  of  sales,  in  Imperial  Gallons,  appear  below: 


Beer _ _ 

Wines _ 1. 

Liqueurs _ 

Spirits _ 

Alcohol — 65  O.P.— 
Proof ..... 
Absolute 


Imported  Domestic 

_  7,254,000 

13,800  113,000 

1,080  2,350 

117,000  116,500 

195 
24 
7 


Staff 

Once  again,  the  Board  has  pleasure  in  extending  thanks-  to  the 
Members  of  the  Staff,  who  have  so  loyally  and  efficiently  discharged 
their  duties  during  a  very  difficult  War  Period. 

John  A.  King, 

Chairman. 

J.  F.  Percival, 

Member. 
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STATEMENT  “A” 

ALBERTA  LIQUOR  CONTROL  BOARD 
BALANCE  SHEET  AS  AT  MARCH  31st,  1945 


ASSETS 

Cash  on  hand,  in  banks  and  in  transit . . . . .  $ 

Cash  in  Treasury  Branches . . . . . . . 

Inventories: 

Stocks  of  liquor  in  bond  at  cost . . .  $  279,481.48 

Stocks  of  liquor  in  warehouses  and  stores  at 

warehouse  cost . . . . . . . . .  476,639.12 


561,330.06 

6,500.14 


$  756,120.60 


Liquor  in  transit,  prepaid... . . . . . .  9,905.00 

Containers  on  hand _ _ _ _ _ _ _  863.48 

-  766,889.08 

Accounts  receivable..... . . . . . . .  40,118.51 

Automobiles,  furniture  and  fixtures  at  cost  less 

reserve  for  depreciation . . . . . .  1,313.69 

Prepaid  expenses . 21,870.04 

Superannuation  fund  net  assets,  Statement  No.  133....  215,644.82 


LIABILITIES 

Accounts  payable... . . . . . 

Unearned  license  revenue . . . . . . 

Reserves: 

Burglary . . . . . . . 

General, . . . . . . . . . 

Superannuation  Fund . . . . . . 

Provincial-  Treasurer: 

Income  for  year  ended  March  31st,  1945: 

Liquor  profits  and  license  fees . . . 

Permit  fees . . . . . 


10,000.00 

350,000.00 

215,644.82 


,613,666.34 

962,007.14 

49,125.75 


575,644.82 


$5,820,989.63 

205,122.00 


Less:  $6,026,111.63 

Income  over  remitted, 

March  31st,  1944 .  $  68,606.23 

Remittances  during  year  ended 

March  31st,  1945 .  5,880,616.77 

Transferred  to  general  reserve ....  50,000.00 

-  5,999,223.00 

-  26,888.63 


$1,613,666.34 

Contingent  Liability: 

Present  value  of  non-contributory  pen¬ 
sions  which  may  be  awarded  upon 
employees  reaching  retirement  age  $355,605.57 

J.  A.  KING,  Chairman.  R.  P.  LEFROY,  Accountant. 

Edmonton,  Alberta,  July  25th,  1945. 

I  have  audited  the  books  and  records  of  the  Alberta  Liquor  Control  Board  for 
the  year  ended  March  31st,  1945. 

Physical  inventories  of  liquors  and  containers  were  taken  at  March  31st,  1945,  by 
officials  of  the  Board.  Quantities  were  certified  by  respective  warehouse  and  store 
managers.  Cost  of  transferring  stocks  from  warehouses  to  stores  was  not  included 
in  the  inventory  valuation.  Inventories  included  goods  on  consignment  amounting 
to  $163,595.65,  the  corresponding  liability  being  included  with  accounts  payable 
on  the  Balance  Sheet. 

Subject  to  the  foregoing  remarks,  I  certify  that,  in  my  opinion,  the  above 
Balance  Sheet  is  properly  drawn  up  so  as  to  show  the  true  financial  position  of  the 
Alberta  Liquor  Control  Board  as  at  March  31st,  1945,  according  to  information  and 
explanations  given  to  me  and  as  shown  by  the  books  of  the  Board,  and  the  accom¬ 
panying  Statement  of  Profit  and  Loss  correctly  sets  forth  the  result  of  operations 
for  the  year  ended  at  that  date. 


C.  K.  HUCKVALE,  C.A.,  Provincial  Auditor. 
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STATEMENT  “ B ” 

ALBERTA  LIQUOR  CONTROL  BOARD 
STATEMENT  OF  PROFIT  AND  LOSS 
FOR  THE  YEAR  ENDED  MARCH  31st,  1945 


Gross  sales . 

Less:  Cost  of  goods  sold. 


Liquor 

$  7,403,831.98 
3,752,809.06 


Beer 

113,160,225.13 

10,505,853.05 


$  3,651,022.92  $  2,654,372.08 


Less:  Stores’  operating  expenses. 


Add:  Special  Income: 

*License  fees . 

Less:  License  expense . 


Total 

$20,564,057.11 

14,258,662.11 

$  6,305,395.00 

788,146.59 

$  5,517,248.41 


Sundry  revenue . . . . 

Interest  earned  on  bank  balance. 


314,829.94 

20,359.95 

294,469.99 

39,842.47 

5,641.44 


Net  operating  profit . . . . . . . 

Less:  Non-operating  expense: 

Capitalized  value  of  non-contributory  pensions 

awarded  and  interest . 

Permit  expense..— . ? . . . 


32,416.34 

3,796.34 


Net  income  for  the  year  ended  March  31st,  1945. 


339,953.90 
$  5,857,202.31 


36,212.68 
$  5,820,989.63 


*The  item  includes  the  base  fee  payable,  plus  the  graduated  assessment  on  the  value 
of  beer  purchased,  collected  under  the  provisions  of  Section  39  (2) . 
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STATEMENT  “C” 

ALBERTA  LIQUOR  CONTROL  BOARD 
COST  OF  GOODS  SOLD 
FOR  THE  YEAR  ENDED  MARCH  31st,  1945 


Inventory,  April  1st,  1944: 

Liquor . . . . . .  $  703,955.36 

Beer _ _ _ . _ _ _ _ _ _ _ _  188,757.39 


Add: 

Purchases,  liquor . . . . .  $  1,247,668.41 

Purchases,  confiscated  liquor . . . . . . . .  361.60 

Purchases,  jugs  and  bottles . . . . .  51,577.63 

Duty  and  sales  tax . . . . . . . . . .  2,184,181.08 

Inward  freight  . . . . . .  168,872.48 

Marine  insurance . . . . .  11,183.13 


$  3,663,844.33 

Purchases,  beer . . . . . . . . .  10,474,161.58 


Less: 

Cash  and  trade  discounts . . .  $  9,240.28 

Claims . . . . . . .  6,571.17 

Breakage . . . . . . . . .  124.50 


Less:  Inventory,  March  31st,  1945: 

Liquor  . . . . . . . . . .  $  599,054.68 

Beer... . . . . . . . . . . .  157,065.92 


$  892,712.75 


14,138,005.91 

$15,030,718.66 


15,935.95 

$15,014,782.71 

756,120.60 

$14,258,662.11 


Cost  of  goods  sold  for  the  year  ended  March  31st,  1945 
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STATEMENT  “D” 

ALBERTA  LIQUOR  CONTROL  BOARD 
STORES’  SALES  OF  LIQUOR  AND  BEER 


FOR  YEAR  ENDED  MARCH  31st,  1945 


Banff . 

Bassano . 

Blairmore . 

Cadomin . . 

Calgary  West. . 

Calgary  East _ 

Calgary  Beer _ 

Calgary  M/O _ 

Camrose _ _ 

Coleman . . . 

Coronation . 

Drumheller . 

Edmonton  North 
Edmonton  South. 
Edmonton  Beer .. 
Edmonton  M/O... 

Edson _ _ 

Grande  Prairie... . 

Hanna  . . 

High  River  . . . 

Jasper . . . 

Lacombe . 

Lethbridge _ 

Lethbridge  Beer.. 

Lloydminster . 

Macleod.... . 

Medicine  Hat . 

Milk  River . 

Mundare . 

McLennan . . . 

Nordegg . 

Peace  River . 

Pincher  Creek _ 

Red  Deer. . . . 

Smoky  Lake . 

Stettler . . . 

St.  Paul.. . 

Taber . 

Vegreville . . . 

Vermilion . . . 

Wain  wright . 

Wetaskiwin . 

Willingdon . 


Net 

Liquor  Sales 
78,411.25 

46.944.94 

81.615.50 
46,196.00 

1,214,725.40 

506,750.55 

40,321.33 

145.694.81 

52,351.35 

44.754.44 

170.251.81 
1,778,684.05 

349,215.95 

140,675.91 

79.707.30 
126,402.27 

64,397.15 

112,231.30 

36.867.31 
83,426.42 

436,688.00 

55.943.45 

98.567.50 
276,180.46 

30,661.70 

73,138.80 

56,763.10 

24,971.90 

70,420.30 

35,888.00 

233,122.75 

68,910.85 

75,039.97 

114,225.69 

63.826.95 
111,157.19 

81,104.62 

100,892.72 

118,918.15 

77,784.84 


Net 

Beer  Sales 
132,369.76 

33.635.65 

234.430.91 

31.171.35 
670,252.73 

366.621.65 

2,471,183.65 

17.663.65 
317,253.33 

43.902.60 
29,078.48 

441,666.87 

1,112,761.00 

256,984.30 

2,620,622.77 

42,990.25 

276,519.55 

249,871.36 

46.365.65 
80,073.52 

21.118.35 
230,266.22 
335,634.61 

888,476.82 

43,345.70 

135.998.65 
593,472.48 

21,732.90 

50.609.35 
124,283.99 

76,278.77 

140,096.92 

27.303.60 

403.825.92 

54.322.35 

51,253.45 
71,158.85 
50,713.40 

82.817.80 
55,297.87 
71,769.10 
89,361.20 

65.667.80 


$  7,403,831.98  $13,160,225.13 


Total  Liquor  and  Beer  Sales 


$20,564,057.11 
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APPENDIX  “A” 

STATEMENT  SHOWING  BREWERS’,  BEER,  CLUB  AND 
CANTEEN  LICENSES  ISSUED,  WITH  RECORD  OF 
CANCELLATIONS  AND  SUSPENSIONS. 

BREWERS’  LICENSES  ISSUED,  1944 


License 

Number 

Name  of  Brewery 

Place 

1 

Sicks’  Edmonton  Brewery,  Limited . . . 

Edmonton 

2 

Sicks’  Lethbridge  Brewery,  Limited . 

Lethbridge 

3 

Calgary  Brewing  and  Malting  Company,  Limited . 

Calgary 

4 

North  West  Brewing  Company,  Limited . 

Edmonton 

5 

Big  Horn  Brewing  Company,  Limited . . . 

Calgary 

SUSPENSIONS  OF  BREWERY  PRIVILEGES,  1944 

Nil. 


NUMBER  OF  BEER  LICENSES  IN  FORCE  AT 

DECEMBER  31st,  1944 . . .  373 


SUSPENSIONS  OF  BEER  LICENSES,  1944 

Selkirk  Hotel,  Strome:  Mrs.  Cecelia  B.  Bowen,  C.  F.  Bowen,  Manager, 
Licensee.  Beer  License  No.  350  suspended  from  February  1st  to  February  20th, 
(inclusive),  1944.  Conduct  of  Manager  not  satisfactory  to  Board. 

Leland  Hotel,  Edmonton:  Leland  Hotel  Company  Limited,  Robert  E.  Noble, 
Manager,  Licensee.  Beer  License  No.  258  suspended  from  June  1st  to  June  7th, 
(inclusive),  1944.  Infraction  Section  36  (4),  Government  Liquor  Control  Act  of 
Alberta. 

Endiang  Hotel,  Endiang:  Gordon  A.  Richardson,  Licensee.  Beer  License 
No.  262  suspended  from  September  1st  to  September  15th,  (inclusive),  1944.  Hotel 
Premises  closed  without  authority  from  Board. 

Windsor  Hotel,  Lundbreck:  Mrs.  Ellen  Madden,  Clifford  Madden,  Manager, 
Licensee.  Beer  License  No.  281  suspended  from  September  12th  to  October  31st, 
(inclusive),  1944.  Infraction  Section  90,  Government  Liquor  Control  Act  of  Alberta. 

NUMBER  OF  CLUB  LICENSES  ISSUED  DURING 

THE  YEAR  1944 . . . . . . .  50 


SUSPENSIONS  OF  CLUB  LICENSES,  1944 

Nil. 


NUMBER  OF  CANTEEN  LICENSES  ISSUED  DURING 

THE  YEAR  1944 . ; . . .  48 


SUSPENSIONS  OF  CANTEEN  LICENSES,  1944 

Nil. 
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APPENDIX  “B” 

ALBERTA  LIQUOR  CONTROL  BOARD 

MEMORANDUM  OF  PERMITS  ISSUED  FROM 
JANUARY  1st,  1944,  to  DECEMBER  31st,  1944 

Number  Price  Amount 


Individual: 


General . . 

Special: 

Physicians,  Druggists,  Dentists  and 
Veterinarians . . . . . . . 

409,485 

422 

$  .50 

1.00 

$204,742.50 

422.00 

Manufacturing,  Mechanical  and 

Scientific  Pursuits . . . 

25 

1.00 

25.00 

Banquets _ _ _ _ _ _ 

. 

.... 

.... 

Hospitals . . . 

95 

.50 

47.50 

Ministers  of  the  Gospel . . . 

448 

.25 

112.00 

410,475 

$205,349.00 
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ALBERTA  LIQUOR  CONTROL  BOARD 


APPENDIX  “C” 

STAFF  AS  AT  MARCH  31st,  1945 


Male 

Female 

Temporary 

and 

Casual 

Total 

ADMINISTRATIVE  OFFICES: 

Chairman. _ _ _ 

1 

1 

Member  of  Board  (part  time)  ... . 

1 

1 

Secretary  to  Chairman . . . 

1 

1 

Secretary’s  Office.. . . . . 

1 

1 

2 

DEPARTMENTS: 

Accountant’s . . . 

11 

2 

12 

25 

Beer  Statistics _ _ _ 

5 

2 

7 

Licensing _ _ _ _ 

3 

1 

1 

5 

Liquor  Stocks . . . . . . 

3 

2 

2 

7 

Traffic  and  Customs _ _ 

3 

3 

6 

WAREHOUSES _ _ _ _ 

46 

4 

23 

73 

STORES.... . . . . . . . . 

100 

125 

225 

TOTAL... _ _ 

174 

16 

163 

353 

At  March  31st,  1945,  27  Male  and  2  Female  members  of  the  permanent  staff 
were  on  leave  of  absence,  serving  with  His  Majesty’s  Forces,  and  are  not  included 
in  the  above. 


